Job order costing is a cost accounting method used to determine the cost of manufacturing each product. Each product is considered a job and services rendered can also be considered a job. Job order costing is applied to determine accurate cost data by tracking and capturing the costs of producing each job which includes direct labor, direct materials, and an assigned amount of overhead cost. An example of a scenario that job order costing would be the more ideal method for application in providing accurate costing data is a company that produces custom made machines. (Dutta, 2004)
Process costing is a method of costing that involves the accumulation of costs for lengthy production of products that are indistinguishable from each other. Process costing is applied to determine accurate cost data by dividing the accumulated costs by the number of units produced to get the cost per unit. An example whereby process costing would be ideal is in companies that produce gasoline. (Dutta, 2004)
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